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Nevada Business
License

€s, corporations and partnerships operating in Nevada to have

a State Business License issued by the Department of Taxation. A sole proprietorship with one
or more employees is also required to have the license. NRS 364A also imposes a tax based on

the number of employees working in Nevada or entering Nevada to work or conduct a business

A natural person (sole proprietor) who does not employ ax'ly employees, all nonprofit 501(C)
organizations and all governmental entities are exempt from the license and tax requirement.
e ——— —

All new businesses must show proof of having a State Business License, or sign a certificate of
compliance stating they have the State Business License, or are not subject to the requirement
before any other license required by 3 state or local government agency or department is issued.

e WHO IS SUBJECT TO THE QUARTERLY BUSINESS TAX - Any business that has
employees working in Nevada.

remmneration from a business for personal services in this state and a natural person engaged in the

© 7 operation of a business. This includes persons performing a service in the state for a business located
«__/ outside this state. This includes, but is not limited to employees the business reports to: (a)

Employment Security Department; (b) State Industrial Insurance System (SIHIS); or (c) Internal
Revenue Service on Form 941, 941M or 943.
http:l_lwww. state.nv.us/taxation/bustax htm 3/13/99
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The term "employee” does not inchude: (a) a business, including an independent contractor, that

performs services on behalf of another business; (b) a natural person who is retired or otherwise O
receiving remumeration solely because of past service to a business; (c) a newspaper carrier, or the

immediate supervisor of a newspaper carrier who is an independent contractor of the newspaper and

receives compensation solely from persons who purchase the newspaper; (d) a natural person who

performs all of his duties for the business outside of this state; and (e) an independent contractor

who is not an employee of the business with whom he contracts.

o HOW TO DETERMINE THE NUMBER OF EMPLOYEES - The average number of
entployees does not inchude a sole proprietor or one partner in a partnership. The sole proprietor or
one natural person of a partnership shall be considered the employer.

Corporate officers are considered employees if they receive wages, compensation or other benefits
for services rendered in this state.

A full-time employee is a person who is EMPLOYED to work at least 36 hours per week regardless
of occasional reductions in hours due to sickness, vacation, or other compensated (wages, insurance,
benefits, etc.) absence. All other employees are part-time employees and all hours for which such
employees are paid must be included in the calculation.

« RATE OF TAX - The business tax was enacted effective July 1, 1991. The tax was based on
number of employees within a range on a tax table. The tax table ranges and rates are listed on tax
returns prior to July 1, 1993.

Effective July 1, 1993, through December 31, 1993, - $25.00 for each employee. :

Effective January 1, 1994, - $25.00 for each full-time equivalent employee (calculated to the nearest
hundredth or out to 2 decimal places).

o WHEN TAX IS DUE - Tax for each calendar quarter is due on the last day of the quarter and
must be paid on or before the last day of the month following the quarter.

e MISCELLANEOUS -

o For the purpose of calculating the tax, contract or salaried employees will be determined to be
full-time unless the employer maintains records showing hours worked to be less than the full-time
equivalent.

o Corporate officers or board members not performing a service for the business full time must be
included in the calculation of the tax for the period of time they were performing a service in
Nevada.

o A general contractor who is required to be licensed under the provisions of NRS 624, must verify
at contract inception all subcontractors it hires has a State Business License and have paid their last
quarterly payment of the State Business Tax before remitting any payments to its subcontractors.

A subcontractor proves it has a State Business License and has paid the tax by presenting a receipt C
or other evidence (tax return, canceled check, etc.) showing the last quarterly payment was made.
Providing proof of compliance occurs at the time the contractor and subcontractor enter into their

http://www.state.nv.us/taxation/bustax. htm 3/13/99
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initial agreement. If the tax does not apply, a clearance letter from the Department stating a license is
not required must be presented.

e Generally speaking, a business is required to keep all records for four years. The same or similar
provisions which exist for other Title 32 taxes regarding audits, interest and penalties, confidentiality
of information, administrative procedures, etc., are applicable to this tax.

Back to the
S - Revenue Page
Taxation Home E-Mail

Page

http://www.state.nv.us/taxation/bustax htm 3/13/99
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In action taken May 27, 1999, the Committee voted not to take individual action on each
local tax option considered but to recommend a study of the overall revenge generating

authority of local government and its implications before making specific changes to this
authority.



Local Tax Options

A. Modifying the purpose of the one-percent capital facilities tax to be used for
maintenance of infrastructure.

1) The committee has suggested in its Preliminary Report that the state may have
over built its infrastructure. The committee has heard testimony that maintenance
of the this infrastructure is a problem.

2)
approved by the county’s

Currently, the one-percent capital facilities tax mmst be used for specific projects

electorate. The project can also include a trust fund for

maintenance of the specific project.

3)

The suggestion made in this proposal is to allow the tax to be used not only for

specific projects but for maintenance of local infrastructure.

B. Local option liquor and cigarette taxes. -

1) Surrounding States

This is a suggestion made by WAM

State Tax Imposer Distribution of Revenue
Idaho Cigarette, tobacco products and | State General Fund, Alcohol Treatment Funds,
liquor taxes College and School Funds, Welfare
Funds, Permanent Building Funds and
medical funds
Liquor by the drink tax Local Local Government
Utah Cigarette, tobacco products and | State Cigarette —General Fund
liquor taxes Tobacco Products Tax — General Fund
Licquor — General Fund
Colorado Cigarette, tobacco products and | State Cigarette — State and Local governments
liquor taxes Tobacco Products — State
Liquor -State
Nebraska Cigarette, tobacco products and | State Cigarette — General Fund, Building funds,
liquor taxes outdoor recreation, Department of Health
and higher education funds.
Tobacco Products — Tobacco Products
Administration Cash Fund
Liquor Taxes — General Fund
South Cigarette, tobacco products and | State Cigarette- General Fund
Dakota liquor taxes Tobacco Products ~General Fund
Liquor Taxes —General Fund and Local
Governments
Montana Cigarette, tobacco products and | State Cigarette — General Fund, veterans homes
liquor taxes and building funds.
Tobacco Products — General Fund.
Liquor Taxes — General Fund,
Department of Health and Human
Services, local governments

‘C. Constitutional amendment to
1) Depending on the market

increase mill levies for cities/towns.
vale of properties in the municipalities, an increase in

the mill levies may have less impact in some communities than they would in




&

D. The Legislature could vote to make the
bermanent and applicable to all local co

optional general purpose local sales tax
mmunities,

1) Local officials can make the tax permanent by statute, but hesitate to do so
because of the political implications.

2) This suggestion has been made in event the
State sales tax. It is feared that

the local optional taxes,

E. Additional op
1) The state

2) Joe Evans of WCCA beliey
with the communities where it s generated works

Le
if the state did

tional sales taxes for local governments,

gislature adopted an additional
this, it would impair the passage of

sales tax in some states is not shared with local governments. Instead,

tional taxes up to certain percentages for local

es Wyoming’s method of sharing the state sales tax
well. In states that do not have

this method, it can be confusing for the taxpayer as he travels throughout the state
and also the administrators who must collect and distribute the tax.
3) Surrounding states

State Tax Source Distribution
Idaho State Sales Tax - 5% Building accounts, environmental
accounts, reserve funds, 13.5% to
local governments, and 50% to
the State General Fund
County and Municipal Optional Sales Tax Local Governments
Resort County Optional Sales Tax
Utah State Sales Tax — 4.75% State General Fund
Local Optional Sales Taxes- 1% Local Governments
County Optional Sales Tax — 14,%
Resort Commmities Sales Tax - 1%-1.5%
Town Optional Sales Tax — 1%
Colorado State Sales Tax - 3% State General Fund
Local Option Taxes — 1%-4% Local Government
Nebraska State Sales Tax - 5% Sales tax on motor vehicles,
trailers and semi-trailers-State
Highway Fund, balance to
General Fund
Local Option Sales Tax - .5-1.5% Local Governments
South Dakota State Sales Tax — 4% State General Fund
Local Option Sales Taxes- -5%-3% Local Governments
Montana Local Resort Sales Tax for communities under Local Community

3500 population — Rate 3%




E. Increase the assessment percentages for residential, commercial, industrial and
agricultural properties.
1) A one-percent increase for each of these classifications could generate additional
revenues of 22.7 million based on 1997 assessment values.
2) Mineral values would not have an impact
3) An increase would impact areas where market values continue to increase.




(\
-
—

O

State Lodging Tax
Proposal is to assess the lodging state statewide in addition to the locally approved

lodging taxes.

Surrounding States:

State Tax/Revenue Distribution

Idaho Statewide Travel and Convention Tax — 2% tax on State Treasurer
lodging facilities
CheaterBoiseAuditoﬁmnTax—4%taxonlodging Great Boise Auditorium District
facilities

Utah Rental Vehicle Tax — 3% Tourist promotion and
CoumyRestam'antTax—upto 1% development operation and
CmmtyTransiemRoomTax—upto4% maintenance of tourist facilities
Municipal Transient Room Tax — upto 1.5%
$37.3 Million FY98

Colorado County Optional ing Taxes -.9%-2% County Tourist Promotions

Nebraska State Lodging Tax — 1%/ $2.1 Million State Visitors Promotion Cash

Fund
County Lodging Tax - .5%-2% County visitor promotion and
improvement funds.

South Dakota TouﬁsmTa—TheIaxonvisitoralnactions, Tourism Promotion Fund and
Tecreational services, recreational equipment and used to promote travel to South
spectator events applies year-around. The tax on Dakota
visitor intensive businesses applies June-Sept. The
tax rate is 1%/ 1.8 Million FY 98

Montana Accommodations Tax — 4% Statewide/ $10 Million Dept. of Commerce, Preservation
in FY98 Fund, Historical Society, Dept of

Fish & Wildlife & Parks and
local governments
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